
Opportunities for Business in India
Near and Medium-Term Outlook

Speaker:

Mr. Saugata Bhattacharya

Chief Economist - Axis Bank

Nov 2022



Factoring in global spillovers, India near term macro projections …
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Consumption has been the most steady growth driver, but capital expenditure has 
been increasing

Source: NSO, Axis Bank Research
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Private sector capex is rising …

Source: Capitaline, Axis Bank Research

Private Sector Capex
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… although concentrated in some selected sectors

Source: Capitaline, Axis Bank Research

Private Sector Capex
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… but the bulk is still public sector capex; 

and States now contribute more to capex compared to Centre

Source: Governments, Axis Bank Research

Engines of Public Sector Capex
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Medium term: Structural changes in India which can multiply investment opportunities

Digitisation

Formalization

Financialization

Work 

Environment

▪ Technology adoption has become pervasive, generating data

▪ Many companies have entered a self-reinforcing “DNA Loop” 

▪ Integration of MSMEs into the ecosystem, increasing resilience 

▪ Bringing in more process efficiencies

▪ Combined with technology, increased access to credit for MSMEs 

▪ A robust domestic Venture Capital ecosystem for the startup economy

▪ Work From Home, hybrid work, Gig and sharing economy

▪ Changing farm economy (shift to horticulture, contract farming, food processing…)
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Policy reforms will increase synergies between India and Italian expertise 

Manufacturing

Farm, labor, …

Trade and 

investment

Infrastructure 

▪ Productivity Linked Incentives (PLI) Scheme beginning to get traction

▪ Integration of MSMEs into the ecosystem, increasing resilience 

▪ Rising transformation of the farm economy (crop mixes, ancillary, mechanization)

▪ 2500+ labor laws compressed into 4 codes

▪ Reconfigured Global Supply Chains

▪ Push for exports: Series of FTAs signed, in pipeline, envisaged

▪ National Infra Plan; Logistics efficiencies are reducing manufacturing costs

▪ Asset Monetization Pipeline; Long term financing institutions

▪ Renewables and the green economy



Thank you
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